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BALANCE OF PAYMENTS, AUSTRALIA, NOVEMBER 1993

MAIN FEATURES
Estimates of the main balance of payments aggregates for November 1993, the three preceding months and year-to-date are
shown below. These estimates are preliminary and subject to revision. Particular care should be taken in interpreting
month-to-month movements, as indicated in the note on page 6 on Reliability of Contemporary Trend Estimates. Cer-
tain items have been estimated using extrapolation techniques until source data become available,

1993-94 Jul-Nov
Aug Sept Oct  Nov 1992-93 1993-94 Change(a)
$ million $ million %
Not seasonally adjusted
Balance on current account -1,541 - 1,668 - 1,214 -1475 - 8,058 -7,369 +9
Balance on merchandise trade -410 283 182 222 -623 -936 - 50
Net services —180 340 —-194 -26 - 1,669 —9R7 +41
Net income - 1,000 -1,093 —1237 -1.253 - 6,257 - 35,708 +0
Net unrequited transfers 58 48 35 26 491 262 - 47
Official capital 324 -500 70 1,372 10,612 2946
Non—official capital plus balancing item 1,217 2,168 1,14 103 —-2,554 4,423
Seasonally adjusted
Balance on current account -1,221 -1,152 — 1,286 - 1,162
Balance on merchandise trade - 136 34 138 197
Net services - 113 -121 -170 —117
Net income —-994 - 1,087 -1,259 - 1,265
Net unrequited transfers 22 22 5 23
SUS exchange rate (per unit of $A)(b) 0.6785 0.6521 0.6603 0.6649
Trade weighted index (base May 1970 = 100}(b) 498 478 486 499

{(a) For current account aggregales & minus sign means an increase in a deficil or a reduction in a surplus and a plus sign means a decrease in 2 deficit or an

ncrease in a surplus. (b} Pericd averages.

In seasonally adjusted terms, the current account deficit for
November fell $124 million, or 10 per cent, to $1,162 mil-
lion.

The decrease in the deficit was caused by:

= an increase of $59 million (43 per cent) in the mer
chandise trade surplus (mcrchandise exports fell $17
million, while merchandise imports feli $76 million);

« a decrease of $53 million (31 per cent) in the net scr-
vices deficit; and

« an increase of $18 million in the net vnrequited trans-
fers surplus.

Marginally offsctting these movements in merchandise
trade, services and unrequited transfers was an increase of
$6 million in the net income deficit.

The provisional trend estimate for the November current ac-
count deficit was $1,172 million, up $4 million on the
provisional trend estimate for October.
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INQUIRIES

« for further information about these and related unpublished statistics, contact Mr Peter Morrow on Canberra

(06) 252 6689 or Ms Maric Flint on Canberra (06) 252 5540, or any ABS Stalc office.
« for information about other ABS statistics and services please refer to the back page of this publication.




ANALYSIS OF SELECTED MAJOR AGGREGATES

November 1993 compared with October 1993

Balance on goods and services
The seasonally adjusted balance on goods and services

recorded a surplus of $80 million, a turnaround of $112
million on the deficit recorded in October,
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Balance on merchandise trade
The seasonally adjusted balance on merchandise trade

recorded a surplus of $197 million, an increase of $59 mil-
lion on the surplus recerded in October.
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Merchandise exports

Seasonally adjusted exporis fo.b. fcll $17 million, to
$5,438 million. Rural exports fell $4 million, to $1,595
million. Non-rural exports fell $13 million, 1o $3.843 mil-
lion.
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In original terms, exporss fell $269 million, or 5 per cent,
to $5,475 million.

Rural exports m original terms fell $39 million, or 2 per
cent, 10 $1,594 million. Decrcasces were recorded in:

»  sugar, down $45 miilion or 27 per cent (due mainly to
decrcascd volumes of cane sugar exports);

» "other" rural exports, down $25 million or 5 per cent;
and

« meat, down $15 million or 4 per cent (due mainly to
decreased volumes of beef and veal cxports).

Increases were recorded in wool, up $27 million or 9 per
cent; and cereals, up $19 million or 9 per cent.

Non-rural exports in original terms fell $230 million, or 6
per cent, to $3,881 million. The largest decreases were
recorded in:

» gold, down $117 million or 21 per cent (due mainly to
decreased volumes),

« coal, coke and briquettes, down $56 million or 8 per
cent (due mainly to decreased volumes of coal exports);

«  “other" metals, down $25 million or 5 per cent; and
«  "other" manufacturcs, down $235 million or 4 per cent.

Increases were recorded in metal orcs and minerals, up $23
million or 4 per cent; and "other” mincral fuels, up $6 mil-
lion or 2 per cent.



Merchandise imports

Seasonally adjusted imports f.0.b. decreased $76 million,
or 1 per cent, o $5,241 million.
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In original terms, imports rose $135 million, or 2 per cent,
0 $5,697 million. The largest increases were recorded in:

»  machinery, up $98 million or 6 per cent, due mainly to
increased imports of office machines and ADP equip-
ment, and power generating machinery;

« “other" transport equipment, up $81 million or 95 per
cent, due mainly to the import of a bulk carrier, "Tron
Chieftain"”, valued at $83 million; and

»  "other" manufactures, up $30 million or 2 per cent.

The largest decreases occurred in civil aircraft, down $49
million {with no imports of civil aircraft in November, com-
pared to the import of one aircraft valued at $49 million in
Qctober), "other” imports, down $35 million or 14 per cent;
and road vehicles, down $21 million or 3 per cent.

Exogenous imports fell $32 million, or 8 per cent, due
mainly to the decrease in imports of civil aircraft. En-
dogenous imports rose $167 million or 3 per cent.

Nef services

The seasonally adjusted net services deficit fell $53 mil-
lion, or 31 per cent, 0 $117 million. Services credits fell
$16 miilion or 1 per cent, while services debits fell $69
million, or 4 per cent.

Net income

The seasonally adjusted net income deficit rose $6 million,
to $1,265 million. Income credits rose $44 million or 15
per cent, while income debits rose $50 million, or 3 per
cent.

Net unrequited transfers

The seasonally adjusted net unrequited transfers surplus
rose $18 million, to $23 million. Unrcquited transfers
credits vose $15 million, or 7 per cent, while unrequited
transfcrs debits fell $3 million, or 1 per cent.

Net capital transactions

In original terms, the net capital transactions of the official
sector, tecorded a net inflow of $1,372 million in Novem-
ber, an increase of $1,302 million on the net inflow
recorded in October.

The November estimale consisted of:

« a net inflow of $1,336 million in general government
transactions, up $1,085 million on the inflow recorded
in October; and

« a net inflow of $36 million in Reserve Bank transac-
tions, a turnaround of $217 miHion on the October out-
flow.

The increased inflow from general government transaclions
was mainly due to State government borrowing demiciled
abroad which turned arcund $1,846 million, to an inflow of
$1,532 million in November. Partly offsetting this inflow
was an outflow of $206 million in gencral government bor-
rowing domiciled in Australia, which tumed around $1,074
million on the October inflow.

The change in Reserve Bank iransactions mainly reflected
net sales of official reserve asscts in November following
net purchases in October.

Exchange rates

During November the $A appreciated 3 per cent on a trade-
weighted index basis (using period average exchange rales)
against the currencies of Australia’s major trading partners,
by 3 per cent against the Japanesc yen, and by 1 per cent
against the $US.

Comparing rates at the end of November 1993 with those at
the end of June 1993, the $A has depreciated by 1 per cent
on a (rade-weighted basis against the currencies of
Australia’s major trading partners, has remained steady
against the Japanese yen, and depreciated by 2 per cenl
against the $US.

Five months ended November 1993 compared with five
months ended November 1992 —

In original terms, the balance on current account deficit
for the five months ended November 1993 was $7,369 mil-
lion, down $689 million or 9 per cent, on the deficit for the
five months ended November 1992,



The result was doe to:

« a decrease of $682 million (41 per cent) in the net ser-
vices deficit; and

+ a decrease of $549 million {9 per cent) in the net in-
come deficit.

The movements in services and income were partially offset
by an increase of $313 million (50 per cent) in the mer-
chandisc trade deficit and a decrease of $229 million (47
per cent) in the net unrequited transfers surplus.
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Merchandise exports rose $2,104 million, or 8 per cent, to
$27,188 million. The largest increascs were recorded in:

«  gold, up $536 million (26 per cent);

«  "other” manufactures, up $369 million (14 per cent);

« machinery, up $304 million (17 per cent);

+ “other” non-rural exports, up $248 million (44 per
cent);

+ meat, up $236 million (15 per cent);
«  sugar, up 3198 million (36 per cent}); and
«  Tother" rural exports, up $198 miliion (8 per cent).

GRAPH 7: MERCHANDISE EXPORTS -
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Decreases were recorded in wool, down $261 million (17
per cent); and "other” mineral fuels, down $208 million (12
per cent).

Merchandise imports rose $2,417 million, or 9 per cent, to
$28,124 million. Increases werc recorded in all groups ex-
cept civil aircraft which fell $610 million (93 per cent).
The largest increases were recorded in:

» machinery, up $906 million (12 pcr cent);
= "other" manufactures, up $367 million (10 per cent);
= road vehicles, up $558 million (22 per cent);

» "other" wansport equipment, up 266 million (63 per
cent);

« chemicals, up $201 million (7 per cent); and

- mectals and metal manufactares, vp $183 million (15
per cent).

Exogenous imports fell $428 million or 16 per cent. En-
dogenous imports incrcascd $2,845 miilion or 12 per cent,
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The net services deficit fell $682 million, or 41 per cent, to
$987 million. Services credits increased by $794 million,
or 14 per cent, due mainly to increases of $433 million in
travel credits, $262 million in "other” transportation credits
and $77 million in "other” services credits. Services debits
rose $112 million, or 2 per cent, duc (o increases of $80
million in shipment debits and $53 million in "other" ser-
vices debits.

The net income deficit fell $549 million, or 9 per cent, 10
$5,708 million. Income credits felt $125 million, or 7 per
cent, due mainly to falls in interest receivable from abroad.
Income debits fell $674 million, or 8 per cent, due mainly
to reduced interest payable on official sector and non-offi-
cial scctor borrowing from unrelated enterprises abroad and
reductions in remitted profits payable on dirccl investment
abroad.

The net unrequited transfers surplus fcll $229 million, or 47
per cent, to $262 million. Unrequited transfers credits fell



$245 million, or 18 per cent, due mainly to a decline in
migrants’ transfers. Unrequited transfers debits fell $16
million, or 2 per cent, also mainly due to a fall in migrants’
transfers.

Official capital transactions for the five months ended
November 1993 yielded a net inflow of $2,946 million,
compared with a net inflow of $10,612 million for the cor-
responding period of the previous financial year. This
change was the result of:

« an inflow of $3,845 million in general government
transactions, down $3,240 million on the inflow for the
period July to November 1992; and

« an outflow of $899 million in Reserve Bank transac-
tions, a wmaround of $4,426 million on the inflow for
the comparable period of the previous financial year,

The decreased inflow from general government transactions
was largely due to general government borrowing domiciled
in Australia, which wrned around $3,389 million, to an out-
flow (reflecting payments) of $1,005 million. Net pur-
chases of official reserve asscts, compared to nel sales for
the corresponding period of the previous financial year, was

the main factor underlying the change in Rescrve Bank
ransactions.

REVISIONS

Revisions since the last issue of this publication have in-
creased the current account deficit for the first four months
of 1993-94 by $103 million.

The main factors contribuling to the revisions were:

- for merchandise trade, the incorporation of the latest
available data on merchandise imports and exports.
The net effect of these revisions was to increase the
current account deficit by $86 million;

+ for services, the incorporation of minor revisions to
both credits and debits. The net effcct of these
revisions was to increase the current account deficit by
$26 million; and

» for unrequited transfers, the incorporation of the latest
available data on unrequited transfers credits. The net
effect of these revisions was to decrease the current ac-
count deficit by $10 million.




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The table below presents trend estimates of the deficit on
current account from Sepiember 1992 onwards, including
provisional trend estimates for the latest three months (Sep-
tember, October and November 1993).

To illustrate the possible impact of future months® observa-
tions on the provisional trend estimates for the latest three
months, the table also shows the revisions to these trend
cstimates that would result if the scasonally adjusied es-
timate of the current account balance next month (Decem-

to $872 million, would produce a trend movement of —4.8
per cent for December, with the movements in the trend
estimatcs for September, October and November being
revised to —3.9 per cent, 3.2 per cent and —3.6 per cent,
respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series.
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ber 1993) is 25 per cent higher or lower than this month
and if there are no revisions to the current or previous | _s00
months’ estimates. The 25 per cent range has been chosen
because in the last decade the average monthly percentlage L 1,000
movement, without regard to sign, of the seasonally ad-
jusied current account deficit has been about 25 per cent. L 1,500
If the deficit were to increase in December by 25 per cent, ——— Seasonally Adjustcd oo
ic $1,453 million, the provisional rend movement for that .. Trend -
month would be 2.4 per cent. The movements in the trend - _ Rovisnd trend if 25% rse i scasomally | 2500
estimates for September, October and November which are adjusted deficit in Decernber
provisionally -3.0 per cent, —0.8 per cent and 0.3 per cent o Reviscd rend if 25% Iall in seasonally 5,000
respectively, would be revised 10 -1.0 per cent, 1.8 per cent adjusted deficit in Decamber ’
and 2.9 per cent, respectively. On the other hand, a 25 per $ million
cent decline in the seasonally adjusted deficit next month,
DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES
Trend Revised trend estimalte if December 1993 seasonally adjusted current account deficit -
estimale
is up 25% on November 1993 (a) " is down 25% on November 1993 (a)
3m % change Sm % change $m % change
on previous on previous ofl previous
month month month

199293 —
September 1348 -49 1348 -49 1348 ~4.9
October 1221 -9.4 1221 -94 1221 -94
November 1094 - 104 1004 -10.4 1094 - 10.4
Decemnber 1019 - 69 1019 -69 1019 -69
January 1037 1.8 1037 1.8 1037 1.8
February 1140 9.9 1140 929 1140 9.9
March 1284 126 1284 12,6 1284 126
April 1406 9.5 1406 95 1406 95
May 1474 4.8 1451 32 1451 3.2
June 1405 -4.7 1403 -33 1414 -25
1993-94 —
July 1300 -75 1296 -16 1316 ~ 6.9
August 1214 -66 1210 -66 1220 -13
September 1178 p -3.0 1198 -1.0 1172 -39
October 1168 p —0.8 1220 1.8 1134 -332
November 172 p 0.3 1255 29 1093 -36
December 1285 24 1040 -48

(a) Assumes no revisions to the seasonally adjusted estimates of the current account balance for the 15 months September 1992 1o November 1993.
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EXPLANATORY NOTES

Introduction

1. This publication contains preliminary estimates of
Australia’s balance of payments for November 1993,
together with revised esbmates for previous months. More
comprehensive quarterly estimates are available in the Sep-
tember quarter 1993 issue of the quanierly balance of pay-
ments publication (5302.0) released on 26 November 1993.

2. Descriptions of the underlying concepts and structure
of the balance of payments and the sources and mcthods
used in compiling the estimates are presented in Balance of
Payments, Australia: Concepts, Souwrces and Methods
(5331.0). The publication also provides item definitions; ex-
planations of seasonal adjustment and trend estimates; and
an analysis of the quality of the estimatcs.

Accuracy, reliability and volatility

3. Care shouid be exercised in the use and interpretation
of estimaies in this publication. The sources available for
the production of timely and reliable monthly estimates are
limited and the initial estimates are made available very
quickly. Consequently, the latest estimates in this publica-
tion, to a greater extent than estimates in quarterly and an-
nual balance of payments publications, are preliminary
and subject to revision as more compleie and accurate in-
formation becomes available, Certain items are cstimated
using extrapolation techniques until source data become
available. Further, the more detailed cstimates may be less
accurate in relative terms than broader items and aggregates
of which they form components.

4, Particular care should be exercised in interpreting
month-to-month movements in original and scasonally ad-
jusied series as short term movements cannot be assumed to
indicate changes in trend. The monthly estimatcs are
volatile, being subject w seasonal factors (except where ad-
justed in Table 2) and large irregular influences (which are
not removed by seasonal adjustment). The imegular in-
fluences may reflect both random economic evenis and dif-
ficulties of statistical recording, The impact of the irregular
influences upon the seasonally adjusted series is reduced by
smoothing, as shown by the trend estimales in Table 2 and
the graphs. The trend estimates are gencrally derived by ap-
plying a 13-term Henderson-weighted moving average to
the seasonally adjusted series.

Seasonal adjustment

5. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1993 can be obtained,
for a charge, from Mr Trevor Jolly on Canberra (06) 252
6820.

6. The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used.

Available longer term series

7. Estimailes for months prior to those shown in this pub-
lication are available and can be obtained by contacting Mr
Trevor Jolly on Canberra (06) 252 6820, There may be a
charge for this information.

Symbols and other usages
f.o.b. free on board
na. not available
ne.c. nol elsewhere classified
ny.a. not yet available

nil or rounded to zcro
- not applicable
P provisional

8. Where figures have been rounded, discrepancies may
occur between the sums of component itemms and totals.

IAN CASTLES
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For more information ...

The ABS publishes a wide range of statistics and other information on Australia’s
economic and socia! conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available at all ABS Offices {see below for contact details).

Information Consultancy Service

Information tailored 1o special needs of clients can be obtained from the Information
Consultancy Service available at ABS Offices (see Information Inquiries below for
contact details).

Electronic Data Services

A wide range of ABS data are available on electronic media. Selections of most
frequently requested statistics are available, updated daily, on DiSCOVERY

{Key “656#). The ABS PC TeLesTATS service delivers major economic indicator main
features ready to download into persenal computers on the day of release. The

PC AussTaTs service enables on-line access {o a data hase of thousands of
up-to-date time series. Selected datasets are also available on diskette or Co-ROM.
For more details on electronic data services available, contact Information Services in
any of the ABS Offices (see Information Inguiries below for contact details).

Bookshops and Subscriptions

There are over 500 titles of various publications available from ABS bookshops in all
ABS Offices {see below Bookshop Sales for contact details). The ABS also provides
a subscription service through which nominated publications are provided by mail on
a regular basis at no additional cost (telephone Publications Subscription Service toll
free on 008 02 0608 Australia wide}.

Sales and Inquiries

information Inquiries Bookshop Sales
Regional Offices
SYDNEY {02} 268 4611 268 4620
MELBOURNE (03} 615 7755 615 7829
BRISBANE (07} 222 6351 222 6350
PERTH {09) 323 5140 323 5307
ADELAIDE (08) 237 7100 237 7582
HOBART (002) 205 800 205 800
CANBERRA {08} 252 5979 52 6007
DARWIN (083) 432 111 432 111
National Office
ACT (06) 252 5248 252 6627

e

Information Services, ABS, PO Box 10, Belconnen ACT 2616
or any ABS State office.
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